Hudson's Bay 
Oil and Gas 
Ompany Limit 


AR14 


e 
Sree 


PAS oF wT Pa a 


‘on 


? ral) 
1 en 


ANNU Tide Aa: 
REPORT a_———— = 


i iy 
” oe ; ee 
dh Ee ih ae ee 


Hudson’s Bay 
Oil and Gas 
Company Limited 


1969 Annual Report 


CONTENTS 
Financial and Operating Highlights ....... 1 
President’s Report to Shareholders ....... 2 


General Review 


EXDIOTAUIOIN. siege caetnctar ae iocushocriesntieeleere 6 
Piller Bie seconete 25 cones ove ret vce) etoarenerere encores 9 
Production mcm sicucr ccc siteniaers 10 
Mapa sistas sirens ees ck snaies iene ence SE 16 - 17 
SUPPIV alice lnamspoOntatiOmemreceeeee ser 18 
EIMplOVEeS wipentanactat vesicles isle areola trots 20 
Rimalnctal) REVIGW ae py-wiene erotieesis error repens DD. 
Financial StatennemtSamrerecrrerscnsterscete tee sir 24 
Directors and Management ............. 30 
Ten Year Operating Review ............. 31 
ene cake rinancially REVIGW wrescntastmiereer a2 


ANNUAL MEETING OF SHAREHOLDERS 


The Annual Meeting of Shareholders will be 
held at the Head Office of the Company on 
Tuesday, April 21, 1970 at 11:30 a.m. Notice 
of the meeting and proxy forms are being 
mailed with this report. 


FINANCIAL AND OPERATING HIGHLIGHTS 
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PRESIDENT’S REPORT 


In 1969 Hudson's Bay Oil and Gas again achieved 
substantial gains in operating volumes and revenues. 
However, its long record of substantial annual 
gains in net earnings was interrupted by the impact 
of income taxes which previously had been a 
negligible factor due to accumulated deductions 
for drilling and exploration expenditures carried 
forward from prior years. 


Financial Resalts 


Net earnings for 1969 were $27,030,000, approxi- 
mately 1% higher than in the prior year, and after 
deducting preferred dividends amounted to $1.40 
per common share as compared with $1.38 per 
share in 1968. Earnings before providing for 
$2,360,000 of income taxes were up 9.6%. Funds 
generated from operations, after providing for 
income taxes, increased by 4.8% to $44,794,000 and 
were equivalent to $2.37 per common share after 
deducting preferred dividends as compared with 
$2.25 per share in 1968. 


Gross operating revenues for the year totalled 
$76,495,000, an increase of 14.4%. Most of this 
gain was attributable to sales of additional volumes 
of natural gas and natural gas liquids produced 
from new gas processing plants that were brought 
into operation late in 1968 and early in 1969. 
These new plants also contributed to a large 
increase in the Company’s production and sales 

of sulphur, but sulphur revenues were only 
moderately higher than in 1968 because of a sharp 
decline in prices. 


Capital and Exploration Expenditures 


Capital and exploration expenditures for the year 
totalled $49,117,000. These outlays, although 
considerably greater than in most prior years, 
represented a reduction of $11,578,000 from the 
particularly high level of spending in 1968 when 
five major gas plant projects were under construc- 
tion. In 1969 expenditures for gas plants and 
related facilities totalled $8,663,000 with the 
principal item being the Company’s share of the 
costs of constructing a second large plant in the 
Kaybob South gas field. This plant has been brought 
into operation since year end and will add 


materially to the Company’s production volumes 
and revenue generation in 1970. Expenditures 

on acreage acquisitions totalled $14,171,000 for 

the year, more than double the $5,766,000 spent 
in 1968. Most of the increase was for the purchase 
of a substantial interest in 3,717,000 acres of permits 
in the Arctic Islands. These permits form part of 

the lands on which Panarctic Oils Ltd. is currently 
carrying out geological, geophysical and exploratory 
drilling programs under farmout agreements. 

Early and important evaluation of the Company’s 
Arctic Islands holdings will result from these 
programs. 


Financing 

Early in the year the Company sold U.S. $25,000,000 
of 7.85% Collateral Trust Bonds due 1994. This 
financing provided additional funds for prospective 
capital spending requirements and at year end the 
Company was in strong liquid position with 
$33,234,000 of cash and short term investments. 


Plans for 1970 


Capital and exploration expenditures in 1970 are 
expected to be maintained at approximately the 
same level as in 1969. Outlays for acreage 
acquisitions and for development drilling and 
production facilities are projected at normal levels. 
Expenditures for exploratory drilling are expected to 
be higher than in 1969 as two expensive explor- 
atory tests are scheduled to be drilled on the 
Company’s holdings in the offshore areas between 
Nova Scotia and Prince Edward Island. Spending 
on gas plants and related facilities also will be 
somewhat higher than in 1969 with the major item 
being the Company’s share of the cost of con- 
structing a third plant at Kaybob South to serve 
the southern portion of the field. Completion of 
this plant, currently projected for mid 1971, will 
result in a substantial addition to the Company’s 
natural gas, gas liquids and sulphur production. 


Tudustry Outlook 

The outlook for the Canadian petroleum industry 
appears generally favourable. Demand for Canadian 
crude oil and natural gas liquids grew by almost 


10% in 1969. A substantial increase in exports 

to the United States was a major factor in this 
market growth. The strong uptrend in export 
demand has continued in 1970 to date but any 
realistic forecast of the average level of export 
demand for the year must await clarification of the 
position of the United States Government with 
respect to its oil import program. Domestic 
demand for Canadian crude oil and equivalents is 
expected to increase by approximately 4% in 1970 
as compared with a 3.8% gain in 1969. Steady 
growth in demand for natural gas in both domestic 
and export markets resulted in a 15% increase 

in sales in 1969 and another increase of similar 
magnitude in 1970 is indicated. The expansion 

of gas processing in 1970 to meet the increased 
demand will result in another large addition to 
Canadian sulphur production. This undoubtedly 
will further compound the existing over-supply 
situation and probably will preclude any significant 
strengthening of the currently depressed price for 
sulphur. The industry’s exploratory drilling activities 
in 1969 resulted in a number of significant gas 
discoveries in the deep Alberta basin along the 
eastern edge of the foothills belt but no new oil 
discoveries of major importance have been 
reported. However, exploratory drilling is expected 
to be maintained at a high level in 1970 as the 
industry tests the extensive new land holdings 
acquired in recent years and increases its drilling 
activity in the new frontier areas of Canada’s far 
north and off its East Coast. 


Proposed “7axz Changes 


In November the Government of Canada issued a 
White Paper setting out proposals for a wide-ranging 
reform of income taxes. Some of the changes 
proposed in general taxing provisions could have 
very damaging consequences for the petroleum 
industry and the Canadian economy as a whole. 
The revolutionary proposals for integration of 
corporate and personal income taxes, and for 

the taxing of unrealized capital gains at periodic 
intervals, could seriously disrupt the financing 

of the productive new capital investments that are 


essential to continued strength and growth of the 
economy. Healthy and effective capital markets 

are particularly important to the petroleum 
industry because it is so capital intensive. The 
White Paper proposals that deal specifically with 
the petroleum industry would introduce additional 
restrictions on depletion allowances. However, 
over the foreseeable future, the proposed restric- 
tions probably would not have any significantly 
limiting effect on the amount of depletion that 
could be claimed by exploration-oriented companies 
such as Hudson’s Bay Oil and Gas. The Government 
has requested submissions on these proposals and 
the Company plans to present a brief stating 

its views. Hopefully the opinions and recommend- 
ations submitted by individual and corporate 
taxpayers will result in elimination or modification 
of some of the more extreme White Paper 
proposals when the Government introduces a 
revised Income Tax Act, currently projected for 
ISA 


Derectors aud Employees 


In December, 1969, the Directors accepted with 
sincere regret the resignation of Mr. M. J. Foley 
who had served as a member of the Board since 
1960. Mr. John G. McLean was appointed a 
Director to fill this vacancy on the Board. Mr. 
McLean is President and Chief Executive Officer 
of Continental Oil Company. 


The success achieved by the Company reflects the 
competence with which employees throughout 

the organization have performed their functions. 
The Directors again wish to express their 
appreciation to the employees. 


Submitted on behalf of the Board of Directors: 


xg AO ed 


President 
Calgary, Alberta 
February 24, 1970 


EXPLORATION REVIEW 


General — The Company’s exploration expenditures 
totalled $27,640,000 in 1969. This was 42% more 
than the $19,408,000 spent for exploration in the 
previous year. Most of the increase was a result 

of large outlays for interests in widespread 
exploratory acreage in the Arctic Islands. Acreage 
acquisition costs totalled $14,171,000, an increase 
of $8,405,000. Exploratory drilling expenditures, at 
$4,031,000, were down $1,272,000 but a high 

level of geophysical activity was maintained at a 
cost of $4,604,000, up $466,000. Good progress was 
made in assembling a staff of mineral exploration 
specialists and a modest program of exploration 

for uranium and base metals was carried out 
during the year at a total cost of $548,000. 


As in previous years, a large share of the Company’s 
petroleum exploration activities were conducted 

in Alberta, British Columbia, Saskatchewan and 

the southern portion of the Northwest Territories. 
Through its Arctic Islands acreage purchase the 
Company acquired a strong position in the new 
exploratory play developing in that area, and it 
also participated in marine geophysical surveys 

in the Arctic covering its holdings in the Beaufort 
Sea. During the year additional geophysical surveys 
were carried out on the Company’s land holdings 
in the Maritimes and locations have been selected 
for two exploratory tests to be drilled in 1970 

on 50% owned acreage in the offshore areas 
between Nova Scotia and Prince Edward Island. 


Discoveries and Extensions — The Company 
participated in 17 successful exploratory tests 

in 1969, of which eight were completed as oil wells 
and nine as gas wells. However, all of the oil 
wells and two of the gas wells were drilled by 
others on relatively small blocks of acreage that 
had been farmed out to them by the Company and 
it appears unlikely that these discoveries will 

lead to the development of any significant volumes 
of reserves. The remaining seven gas discoveries 
and extensions will require additional drilling to 
properly evaluate their potential. 


At Marlboro in west central Alberta, the Company 
participated in an Upper Devonian Leduc Reef 

gas discovery. This well was drilled approximately 
one mile southwest of a discovery made in 1965 
and added to the gas reserves established in this 
field. The Company owns a 4128 % interest in the 
15,040 acre block on which these wells are located 
and has a similar interest in several adjacent blocks 
of lease and reservation acreage. 


In northeastern British Columbia, the Company 
drilled a successful four mile southeasterly 
extension to the Cypress gas field. Negotiations 
are currently underway to obtain a gas sales 
contract for the reserves in this field which is 


located approximately 20 miles west of the existing 
trunk pipe line system owned by Westcoast 
Transmission Company Limited. 


In the Sylvan Lake-Caroline area of central Alberta 
the Company participated in two gas discoveries, 
both of which are being further evaluated by 
follow-up wells. In each case, the Company owns a 
50% interest in the lands on which the discovery 
was drilled and also has varying interests in other 
sizeable blocks in the immediate area of these 
discoveries. 


The Company also participated in gas discoveries 
or extensions at Evergreen in northeastern 
British Columbia, Innisfail in Central Alberta and 
Plato in southwestern Saskatchewan and has 
interests varying from 100% to 31% in the tracts 
on which these tests were drilled. 


Acreage Holdings — During 1969 the Company 
acquired 4,189,000 acres of petroleum and natural 
gas rights, of which 2,713,000 acres were purchased 
at a cost of $14,171,000 and 1,476,000 acres 


“ONT 


Lowering the drill stem to resume drilling operations at a Foothills exploratory well 


were obtained through filing and other acquisitions 
that did not require bonus payments. 


The largest and most significant acquisition was 

the purchase of an interest in 3,717,000 acres in the 
Arctic Islands comprising large permit blocks on 
Bathurst, Cornwallis, Melville, Lougheed, Axel 
Heiberg and Ellesmere Islands. All of these holdings 
are subject to a farmout agreement under which 
Panarctic Oils Ltd. has committed to drill a 
minimum of four wells and has an option to drill 
an additional seven wells to earn varying interests 
in the blocks on which the tests are located. 


Dependent upon the number of wells drilled 
under this farmout program, the Company’s net 
interests in this acreage will be in the range of 

17% to 25%. As consideration for these interests, 
the Company agreed to pay the permit holder 

a total of $9,000,000 cash plus an assignment of 

a 50% interest in 63,000 lease acres in the Panny 
River area of northern Alberta and a 38% interest 
in 491,000 permit acres near Fort Simpson in the 
Northwest Territories. 


Other significant acreage acquisitions during the 
year included purchases in Alberta of a 4175 % UE i re 
interest in an 11,840 acre drilling reservation at Piiiansleeuniiee 
Marlboro for $1,295,000, a 12,800 acre drilling 
reservation in the Strachan area for $375,000 and 


43,360 reservation acres in the Senex area for BBB) Lease Rentals and Acreage Purchases 
$661,000. In Saskatchewan 271,000 permit acres BBB eciosica and Geophysical 
were acquired in the Plato area at a cost of 

$273,000. In northeastern British Columbia the BB tcrstory ositing 


Company purchased a total of 148,000 permit 
acres for $978,000 and, in the central part of the 
province, filed on 240,000 acres in the Bowser 
Basin and 1,020,000 acres in the Chilcotin area. 


During the year the Company surrendered or 
released its interests in 2,034,000 acres of petroleum 
and natural gas rights. These included 934,000 acres 
released after geological and geophysical evalu- 
ation, 630,000 acres surrendered under 
governmental regulations on conversion of permits 
and reservations to lease status, and interests 
equivalent to 470,000 net acres assigned to other 
companies in return for drilling wells on Company 
lands. In addition, 40,000 acres were transferred 

to the developed category. 


At year end the Company held 22,319,000 net 
acres of undeveloped petroleum and natural gas 
rights acquired at a total cost of $45,036,000, or an 
average of $2.02 per acre. Rental payments in 
1969 totalled $2,483,000. 


UNDEVELOPED PETROLEUM AND NATURAL GAS RIGHTS 
Net Acreage Holdings as of December 31, 1969 


Crown 
Permits or Hudson’s Bay 
Reservations Company Fee 
Location (1) Leaseholds Lands (2) Lands Total 
ND Gy a canto atiaiie ae aren noes 465,000 1,958,000 1,497,000 85,000 4,005,000 
Saskatchewanumoastetacren temtrner 1,914,000 399,000 2,327,000 102,000 4,742,000 
Baila’ CWE! ocomoneanck ooasee 1,744,000 641,000 6,000 a 2,391,000 
Northwest Territories (including 
FNAME 6 5 oat noneUnocear 5,189,000 8,000 — — 5,197,000 

IMVARUOHIMIOSS Stave cterteeacieie cece te 5,195,000 — = = 5,195,000 
IeeMheolorN on cla ota Seo aan tae Choe Nec — — 700,000 89,000 789,000 

14,507,000 3,006,000 4,530,000 276,000 22,319,000 


(1) Convertible into leases to the extent of approximately 50%. 


(2) Held under an agreement which permits conversion to leases at any time up to December 31, 
1999 without payment of any bonus. 


DRILLING REVIEW 


During 1969 the Company participated in drilling 
244 wells, 78 more than in the previous year. In 
addition to its direct drilling participation, 
royalty interests were retained in 40 wells drilled 
on properties farmed out to others. 


Exploratory completions in the year totalled 89 gross 
wells, an increase of 31 over the number completed 
in 1968. The 1969 completions include 56 
farmout wells in which all or part of the drilling 
costs were borne by the farmees in exchange 

for an interest in the lands on which the wells were 
drilled. Through these farmouts the Company par- 
ticipated in 12 discoveries in which its interests 

are equivalent to 5.4 net wells. The geographical 
distribution of the exploratory completions was 

26 in Alberta, 51 in Saskatchewan, 7 in the 
Northwest Territories and 5 in British Columbia. 


In 1969, 58.0 net development wells were 
completed, an increase of 15.6 wells over the prior 
year. Oil well completions totalled 31.5 net wells, 
up 12.2 wells. Continued development in the 
Zama Lake field and infill drilling in the Pembina 
field accounted for a high percentage of the oil 
well completions. Gas well completions totalled 
19.8 net wells, an increase of 3.6 net wells, with 
the most active area of gas development being 
the Kaybob South Beaverhill Lake field. 


WELL COMPLETIONS 


1969 1968 
Gross Net Gross Net 
Exploratory 
Oil aeeee 8 4.0 6 4.8 
Gasiwvaoces 9 4.9 7 3.9 
Dineen 7?) 43.1 45 29.5 
TO tall emsetcrat 89 52.0 58 Shey 
Average Depth 4,980’ Gibiiay 
Development 
Oil seceeee 61 SHES) 335) 1.8 
Gasmascne ais Hak es 61 16.2 
DINE Sonic oop Wy 6.7 14 6.9 
Total! aaiscomeer 155 58.0 108 42.4 
Average Depth 4,650’ 6,109’ 


PRODUCTION REVIEW Crude Oil — The Company’s net crude oil pro- 
duction averaged 42,478 barrels per day in 1969, 


essentially unchanged from the previous year. 
Increases in production resulting from improved 
markets, new wells, and a full year’s operation 

of wells completed in 1968 were almost entirely 
offset by declines. The most significant reduction 
occurred at Zama Lake where allowable production 
rates declined because of downward revisions in 
the estimated reserves recoverable by primary 
production methods. It is anticipated that these 
production rates will increase substantially on 
completion of the enhanced recovery scheme 
discussed below. 


The average wellhead price received by the 
Company for its 1969 crude oil production was 
$2.37 per barrel, a slight improvement over the 


CRUDE OIL PRODUCTION — NET 
(Barrels Per Day) 


Alberta 1969 1968 
Pein bihiaamean etc lenrckeree 7,734 7,543 
Lana Lake ernie ee oe 4,839 5,382 
WATGRMEN GING cos oo co nO Ese 2,081 1,745 
SUMCNCE wereacne tonne uereneieaa este 1,545 1,655 
Sturgeon Lake South ....... 1,461 1,436 
Gessiordin ener ee ete 1,360 1,093 
EM cKoe) SOMA cdoovccn boos 1,232 1,353 
Medicine River ............ Wl26 1,336 
Bonnlex Glennie eres ener 933 822 
[mintStalilieeereromrcmsteeeis titan 831 879 
INGSIG: coed upoecadoaeo due x WAS 441 
Fenn Big Valley ........... 694 601 
@thCekiclassme weer 7,281 7,518 
HROMICNW uo satecinrocheraorG ms olo.ea 31,832 31,804 


British Columbia 


NAME (ORAS So cuedaconoc 3,959 3,804 
PGE}ay. Martone sins bateune ets 1,575 seve 
Otherenelass seater 566 509 
(Rowell Renta ctiicaclaaciameana at 6,100 5,710 
Saskatchewan 
miiinnreminvtelitel coogocnocesae 838 885 
SOU SUCEESS scoodonaoncnc 779 979 
O©therstieldss Ges - sees aon 2,910 3,055 
TOR aac eae ee 4,527 4,919 
Manitoba ncn ciee ot ee a 19 19 
Total zc nc oe 42,478 42,452 


10 


1968 average price of $2.35 per barrel. This increase 
reflects modestly higher wellhead prices in a 
number of fields arising from pipe line tariff 
adjustments. 


Six enhanced recovery projects, which are designed 
to improve or maintain producing rates and 
ultimately recover a larger percentage of the oil 

in place in the reservoir, were completed in 1969. 
Three of these projects were in pools in the 
Pembina field, one was in the Nipisi field and one 
in the Joffre field — all in Alberta — and one 

was in the Delta field in Saskatchewan. Engineering 
studies and pilot field tests to evaluate the 
feasibility of a large scale enhanced recovery 
scheme for the Zama Lake field have now been 
completed and indicate that a very substantial 
increase in recoverable reserves can be obtained. 
Application for approval to proceed with the project 
is being made to the Alberta Oil and Gas Conser- 
vation Board. Following approval, it will take 
approximately two years for construction and 
implementation of the scheme. When the system 
becomes fully effective, the Company’s allowable 
production rates from Zama Lake will be materially 
increased. 


Economies can be achieved by consolidating the 
operations of various owners within a pool as 

one unit. Accordingly, the Company continued its 
active program of unitization and participated in 
the formation of 20 units in 1969. At year end the 


PRODUCTION OF CRUDE OIL & 
NATURAL GAS LIQUIDS 


Thousands of barrels per day 


eS] Natural Gas Liquids 
| Crude Oil 
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Company had interests in 174 units and was the 
designated operator of 27 of them. 


Natural Gas and Associated Products — New 
additions to the Company’s natural gas processing 
facilities completed in the latter part of 1968 and 
early in 1969 resulted in a record volume of 
production and sales of natural gas, natural gas 
liquids and sulphur for the year. The growing 
importance of this segment of the Company’s 
operations is demonstrated by the fact that it 
generated 43% of total gross operating revenues 
for 1969 as compared with only 36% in the previous 
year and 26% five years ago. 


In 1969, sales of natural gas averaged 281.7 
million cubic feet per day, an increase of 48.4 
million cubic feet per day or 21%. The major part 
of this gain is accounted for by sales from the 
new Brazeau River and Kaybob South No. 1 gas 
plants which were brought on stream early in 
1969 and from a full year’s operation of the 
Caroline plant which commenced operations in 
the fall of 1968. The average price obtained for 
1969 gas sales was 15.3 cents per thousand cubic 
feet as compared with 14.6 cents in 1968. 


Production of natural gas liquids averaged 11,948 
barrels per day, an increase of 4,885 barrels per 
day or 69% over the prior year. Condensate 
production, at an average of 10,058 barrels per 

day, was up 3,967 barrels per day or 65% and 
production of LPG (propane and butane) averaged 


NATURAL GAS SALES 


Millions of cubic feet per day 


1,890 barrels per day, a gain of 918 barrels per 

day or 94%. As shown by the accompanying table, 
most of these increases represented production 
from new plants. 


The average plant price realized from 1969 sales 

of condensate was $2.70 per barrel as compared 
with $2.74 per barrel in the prior year with the 
change resulting from minor price variations 
between the various plant locations. The average 
plant price received for sales of LPG declined to 
$1.08 per barrel as compared with $1.49 for 1968 
caused partially by high interim shipping costs 
incurred while permanent transportation facilities 
from new plants were under construction. Also, 
LPG prices were weak early in 1969 during a period 
of oversupply but by year end prices had improved 
with increased demand for LPG. Current market 
conditions indicate somewhat higher average 
prices will prevail in 1970. 


Sulphur production totalled 348,535 long tons 

(an average of 955 long tons per day) in 1969, 

an increase of 165,558 long tons or 90%. Most of 
the increase was from new production at the 
Kaybob South plant and higher sulphur recoveries 
at the West Whitecourt plant. With severe over- 
supply conditions prevailing in world sulphur 
markets, the Company was unable to dispose of all 
of its production but did increase its sales by 
128,999 long tons or 87% to a total of 277,451 
long tons. Revenues from these sales, however, 
increased by only 6.7% reflecting the continuing 
sharp decline in world sulphur prices. All of the 
Company’s Whitecourt sulphur production is 
sold under a long term contract which provides 
that the hydrogen sulphide contained in the natural 
gas produced from the field will be converted 

to sulphur in the purchaser’s plant with the 
Company receiving one-half of the sales value 

of this sulphur. Production and sales from West 
Whitecourt totalled 154,071 long tons in 1969, 

an increase of 64,394 long tons or 72%, and the 
average net price received was $12.51 per long ton 
as compared with $19.25 per long ton in 1968. 
The Company’s sales of sulphur from plants where 
it has an ownership interest in the sulphur 
extraction facilities totalled 123,380 long tons, 

an increase of 64,605 long tons or 110%. The 
average price obtained for sulphur sales from 
these plants was $19.00 per long ton in 1969 as 
compared with $38.76 in the previous year. 
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Top picture: Loading sulphur into rail cars 

Centre: Loading LPG for rail shipment 

Above right: Wellhead on a gas producer in the Lone Pine 
Creek Field 


Further expansion of the Company’s gas processing 
facilities was achieved in 1969 with the principal 
additions being a second major gas plant and 
gathering system at Kaybob South to process 
reserves from the central portion of the field, 

an expansion of the Edson gas plant, and the 
construction of a gas processing and crude oil 
upgrading facility for the Sturgeon Lake South field, 
all of which are operated by the Company. The 
new Sturgeon Lake South and Edson facilities 

were completed and brought into operation in 
September and November of 1969 respectively, 
adding 13 million cubic feet of natural gas, 150 


barrels of natural gas liquids and 13 long tons s et pas 
of sulphur to the Company’s daily net production. pete Scie Cm LOR | Pa a) 
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Producing oilwell 
in the “Badlands” 
near Drumheller 


NATURAL GAS AND ASSOCIATED PRODUCTS — NET 


Natural Gas Sales Natural Gas Liquids Production 
(Million Cubic Condensate L.P.G. Sulphur Production 
Feet Per Day) (Barrels Per Day) (Barrels Per Day) (Long Tons Per Day) 

Location 1969 1968 1969 1968 1969 1968 1969 1968 
IGSWOME Shs aap ome nmoc She) 1.4 - - = = 35 20 
BI BZASTNUE os tan Gino Oe ORae 26.8 - 461 - = = 11 a 
(Catone: aaee Cee 15)-(0) 4.3 503 (Val 323 83 a 2 
GESSRORCH pomstart secite. Sisteksuas. 41.1 41.3 114 98 = = = = 
Glaiker baker sarn.ns as usc. Za 17:3 - = = = = a 
(Cioasiielicl TEISU San. acuoe 2.6 1.3) 29 27 = = 53 43 
SOKO choco iE ESO RO Ca Boel 60.5 636 Sway - - 41 41 
ely ae 4.7 4.0 64 46 zs : - - 
aL aUnnAUUtrell meer ey felleners eer ofan = = 401 406 218 219 - = 
Kany SO De S Outi wees: 5.6 0.3 2,887 94 484 - 205 = 
one Pine Creek ....-.- 16.3 11.8 648 340 = = 69 30 
Pinal efliek’ oo formic atreeic 7.8 97 26 36 76 92 - = 
PI TONMOIE 0 de oon OmoeaoON 4.4 4.6 16 19 — = = & 
PTE ho aen won wo oUUoe 6.2 6.1 298 282 296 303 6 6 
Guillen: WANG. san ooncane 10.1 9.5 223 169 374 151 = = 
WMnltXCOW Ate oon ogbonomao 35.0 Bile 3,310 3,463 = - 485 318 
Wiikekeeic [rililly céaccccnc 3.8 Be 31 28 - _ 6 5 
WiMOOHNe o.cbhaenoanne Dr. DP) 129 110 - ~ 18 13 
Ouiven (Ocal OmSa cree 25.8 24.5 282 275 119 124 22 22 

ZEA 233.3 10,058 6,091 1,890 972 955 500 
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Setnethieestas 


Caroline gas processing plant 
with sulphur storage block 


in the foreground SULPHUR PRODUCTION AND SALES 


Long tons per day 


Production 


The Kaybob South No. 2 plant has been brought 
into operation since the year end and the Company’s ae 


net share of the output of this plant is expected Cie ee 
to average about 3.6 million cubic feet of natural 


gas, 1,800 barrels of natural gas liquids and 165 


long tons of sulphur per day for 1970. The Company 
also will have a substantial ownership interest 

in a third major plant at Kaybob South which is 
being constructed and will be operated by another 
company to serve the southern portion of the 
field. This No. 3 plant, which will have a capacity 
approximately 30% larger than the combined 
capacity of the Kaybob South No. 1 and No. 2 
plants, is scheduled for completion in 1971. 
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Reserves — The Company’s net remaining 
recoverable reserves at year end (after deducting 
all royalties and interests owned by others) 

as estimated by its reservoir engineering staff 

are shown in the accompanying table. The 
estimated proved reserves include only such 
reserves as can reasonably be classified as proved 
in accordance with widely accepted American 
Petroleum Institute standards. Probable reserves 
include reserves which are substantially proved 
on undrilled tracts closely associated with proved 
reserves and for which geological control is 
sufficient to offer good indication of continuity 

of the producing horizon. Incremental reserves 
from enhanced recovery techniques are included in 
the probable category when the required facilities 
are installed and are transferred to the proved 
category only after the anticipated reservoir 
performance has been confirmed. Liquefied 
petroleum gases are not included in the reported 
reserves of natural gas liquids unless the facilities 
required for their extraction are in existence or 

are assured of construction. Heavy oil in the 
Athabasca Tar Sands and Frenchman Butte areas 
has not been included. 


In 1969 additions to the Company's liquid 
hydrocarbon reserves totalled 30,523,000 barrels as 
compared with total production of 19,865,000 
barrels, for a resulting net gain of 10,658,000 
barrels in remaining recoverable reserves. Most 
of the additions were in natural gas liquids while 
crude oil accounted for approximately three 
quarters of the production volume. As a result, the 
net change for the year in remaining recoverable 
reserves was an increase of 17,646,000 barrels 

in the case of natural gas liquids and a decrease 

of 6,988,000 barrels for crude oil. Additions to 
natural gas reserves totalled 150 billion cubic feet 


NET RESERVES 
December 31, 1969 


Natural 
Crude Oil Gas Liquids Natural Gas 
(barrels) (barrels) (million cubic feet) 
Proved .... 258,206,000 102,488,000 2,899,000 
Probable 23,770,000 2,331,000 282,000 
otaleeecee 281,976,000 104,819,000 3,181,000 


as compared with production of 103 billion cubic 
feet during the year with a consequent increase 

of 47 billion cubic feet in remaining recoverable 
reserves. Additions to sulphur reserves substantially 
exceeded the 349,000 long tons produced in 

1969 and the net gain in remaining recoverable 
reserves was 270,000 long tons. 


Sulphur 
(long tons) Top picture: High pressure well head 
in the Kaybob South gas field 
8,818,000 Above: Interior view of the 
942,000 waterflood station in the Sundre 
See. oilfield 
9,760,000 
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MAP SHOWING 
ACREAGE HOLDINGS 


of 


Hudson’s Bay Oil and Gas Company Limited 


at December 31, 1969 


LEGEND 


The areas within which the Company 
has substantial holdings of petroleum 
and natural gas rights are indicated by 
the orange color 


The Company has the exclusive right 
until December 31, 1999 to acquire 
leases on all petroleum and natural gas 

) rights owned by Hudson‘s Bay Com- 
pany. This right covers approximately 
4,500,000 acres of lands, most of which 
are distributed in a regular pattern 
basically all or part of two one-square 
mile sections in each 36-section town- 
ship in the areas covered by this 
orange tinting 


SUPPLY AND TRANSPORTATION REVIEW 


18 


Pipe Lines — During 1969 the Company’s pipe line 
systems gathered and transported an average 

of 70,135 barrels per day of crude oil and natural 
gas liquids, an increase of 3,557 barrels per day 

or 5.3% over the previous year. The larger 
throughput volume resulted in an 8.4% increase 
in transportation revenues. 


Expenditures for additions and extensions to the 
Company’s systems amounted to $938,000 and 
brought total investment in pipe line properties 

to $30,713,000 at year end. At that time, these 
properties included 420 miles of trunk line and 425 
miles of gathering facilities plus an additional 

23 miles of 6-inch gathering line under construction 
at year end to connect a new oil field in the 
Ricinus area to the Sundre station. This extension 

is scheduled for initial operation early in 1970. 


The Company maintained its investment interests 
of 16% in Peace River Oil Pipe Line Co. Ltd., and 
4% in Producers Pipelines Ltd. These producer- 
owned systems operate extensive crude oil gathering 
and trunk line facilities in northern and north 
central Alberta, and in southeast Saskatchewan 
respectively. 


Other Operations — Further expansion was achieved 
during 1969 in the Company’s crude oil 

trading operations and wholesale marketing and 
transportation of LPG. Crude oil trading volumes 
and the requirements of refinery customers 

served by this operation increased significantly. 
The volume of LPG’s handled also rose sub- 
stantially as a result of increased production of 
these products from the Company’s gas plant 
operations. 


The retail propane business carried on by the 
Company’s wholly-owned subsidiary, Blue Flame 
Propane Ltd., also showed good growth in 1969 
and its area of operations was expanded by 
opening new branches in Vancouver, British 
Columbia, Grande Prairie, Alberta, and Grenfell, 
Saskatchewan. The volume of propane sold through 
the Blue Flame operation was 10.1 million gallons, 
an increase of 1.8 million gallons or 22% from 
the previous year. These sales provided a market 
for almost 63% of the Company’s total propane 
production. 


Above: Transporting propane 
At right: Pipeline pumping station 
at Pincher Creek 


PIPE LINE THROUGHPUT PIPE LINE INVESTMENT 


Thousands of barrels per day 5 Millions of dollars 


62 63 64 65 


60 61 66 


Ti) 


EMPLOYEES 


Below: Electrical maintenance at the Kaybob 
gas plant Bottom picture: Gauging a 
oil storage tank 


South 
crude 
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At year end the Company and its subsidiaries had 

a total of 938 employees, an increase of 89 from 
the beginning of the year. A large share of the 
additions during the year were required to staff 
two new gas plants. The total cost of salaries, 
wages and employee benefits reached $9,096,000 in 
1969, an increase of 21% over the prior year. 


To assist in meeting its continuing requirements 
for competent professional and technical staff, 

the Company again recruited at many of the major 
universities across Canada and at several technical 
schools. The Company sponsored training 
programs, both on the job and through facilities 
available at educational institutions, to further 
develop the technical and managerial skills of its 
employees. 


Through its Financial Aid to Education Program, 

the Company contributed a total of $87,000 in 
grants and scholarships to universities and technical 
schools and in payments to employees of 75% 

of the costs of work-related courses successfully 
completed on their own time. More than 100 
employees received payments under this program 
Ins 1969: 


Additional attention was focused on the Company’s 
safety programs in 1969, with particular emphasis 
on gas plant operations. This continuing emphasis 
on safe operating practices resulted in a further 
reduction in the frequency of disabling injuries 

and enabled the Company to maintain its position 
of having one of the lowest accident frequency 
records in the petroleum industry. 


Most of the employees participate in the Company’s 
Thrift Plan which is designed to encourage 
savings by having the Company make contributions 
in proportion to the amounts deposited by 
employees. At year end the assets of the Plan, 
which are held by a trustee, totalled $1,437,000 at 
cost value, and had a market value of $1,759,000. 
These assets included 4,816 preferred shares and 
26,470 common shares of the Company’s capital 
stock purchased on instructions of employees 

for their accounts. 


The Retirement Plan for employees of the Company 
is fully funded and at year end the trustee held 
cash and securities under the Plan with a total 
market value of approximately $3,833,000. 
Approximately 51% of the Fund’s assets were held 
in equity investments, 41% in medium and long 
term fixed-income obligations and 8% in cash 

and short term obligations. 


FINANCIAL REVIEW 


Net earnings in 1969 were $27,030,000, a 0.9% 
increase over the $26,790,000 earned in 1968. The 
1969 results, however, are after providing for an 
estimated income tax liability of $2,360,000 whereas 
previously no provision had been required for 
income taxes, except for a very minor amount 

in a subsidiary company, because of the 
accumulated deductions for drilling and exploration 
expenditures carried forward from prior years. 
After deducting preferred dividends, the 1969 
earnings amounted to $1.40 per common share as 
compared with $1.38 per share in 1968. Funds 
generated from operations, after providing for 
income taxes, totalled $44,794,000, a gain of 4.8% 
over the $42,751,000 generated in the previous 
year. After deducting preferred dividends, funds 
generated from operations amounted to $2.37 per 
common share in 1969 as compared with $2.25 

per share in the previous year. 


Dividends declared for the year totalled 
$10,647,000, the same amount as in 1968. Four 
regular quarterly dividends of 6212 cents per 

share — a total of $1,500,000 — were declared on 
the Series A preferred shares. The total dividend 
on the common shares, at $9,147,000, was 
unchanged but in 1969 was declared in two semi- 
annual payments of 25 cents per share as compared 
with a single annual dividend of 50 cents per share 
in 1968. 


Gross operating revenues totalled $76,495,000 

for the year, an increase of $9,611,000 or 14.4%. 
The accompanying table shows the major sources 
of operating revenues and changes from the 
prior year. The reasons for the changes have been 
discussed in the various operations sections of 


GROSS OPERATING REVENUES 


this report. Income from investments and other 
miscellaneous sources totalled $4,867,000, a gain 
of $980,000. Most of this increase was derived 
from a higher rate of earnings on a greater amount 
of temporarily invested funds and from larger 
gains on disposals of assets. 


Total expenses for the year were $54,332,000, an 
increase of $10,351,000 or 23%. Operating 
expenses, at $26,961,000, were up $4,093,000. The 
major factors in the increase were an additional 
$1,099,000 of exploration expenses, essentially 

for geophysical programs, and a $2,354,000 increase 
in production expenses most of which was 
incurred for the operation of new gas plants. 
Charges for depletion, depreciation and 
amortization, at $15,256,000, were $2,325,000 higher 
with a larger provision for depletion arising from 
greater production volumes and additional 
depreciation resulting from the large new invest- 
ment in gas plants. Amortization charges for 
undeveloped acreage increased as a result of the 
additional investment in acreage and an increase 
in the amortization rate which was occasioned 

by the change in composition of the Company’s 
undeveloped acreage holdings. The Company 
employs the ‘‘taxes payable” basis of accounting for 
income taxes and, accordingly, made provision in 
1969 for an estimated $2,360,000 of income taxes 
currently payable with respect to the year’s 
operations. The contingent future liability for 
income taxes which would have been provided 

for in 1969 if the Company had followed the 
‘deferred tax’’ accounting concept in respect of 

all timing differences between accounting income 
and taxable income, is set forth in Note 4 to the 
Financial Statements. 


Increase (Decrease) 


Amount Percentage Amount Percentage from 1968 

Category in 1969 of Total in 1968 of Total Amount Per Cent 
Crud Ge© ile a seni sen siore teers weir $36,580,000 47.8 $36,671,000 54.8 $ (91,000) ( 0.2) 
NaturaliGase Lictttsaciraiemereeincr nar 10,593,000 13.8 6,490,000 9:7 4,103,000 63.2 
Nattiraly Gash tennsuaenusaorintet auras elses do 15,742,000 20.6 12,445,000 18.6 3,297,000 26.5 
Sila dad co oeron ah aie temie sr oe 4,272,000 5.6 4,004,000 6.0 268,000 6.7 
Processing Non-Owned Gas .......... 2,659,000 3) 1,381,000 £5 1,278,000 O25 
Pipe Line & Product Distribution ...... 6,649,000 8.7 5,893,000 8.8 756,000 12.8 

100.0 $66,884,000 100.0 $9,611,000 14.4 


CRORe Ms apee mrss cleo ot Ko oto $76,495,000 
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Capital expenditures for the year totalled 
$39,679,000, a reduction of $12,677,000 or 24% 
from the abnormally high level of 1968. Although 
$8,663,000 was spent for gas plants and related 
facilities in 1969, this was $17,765,000 less than the 
comparable outlays for such facilities in the prior 
year when five large gas plants were under con- 
struction. Expenditures for exploratory drilling 
and for pipe line and product distribution 

facilities also declined, by $1,272,000 and $1,809,000 
respectively, but expenditures for acquisition of 
acreage were $8,405,000 greater than in 1968. 


Proceeds from the disposal of properties and 
investments during the year totalled $2,389,000. 
The most significant item was the sale of the 
Company’s minority interest in a silver producing 
company, Echo Bay Mines Ltd., for $1,000,000 cash. 


The Company also obtained $5,175,000 in cash 
from partial prepayments for natural gas sales 
which it has contracted to deliver from the No. 2 
and No. 3 plants at Kaybob South. The prepayments 
represent less than 10% of the total sales value of 
the contracted reserves and are to be applied in 
partial payment for the volumes delivered during 
the first ten years of the twenty year contract 
period. The prepayments have been set up on the 
Company's balance sheet as deferred credits 

and will be taken into revenues at the same rate 

as they are applied in payment of gas deliveries. 


The amount of funds required in 1969 for capital 
expenditures, dividends, retirement of debt and 
other miscellaneous outlays exceeded the funds 
generated from operations and those obtained 
from disposals of properties and investments 

and from gas sales prepayments by $5,325,000. The 
Company entered the year with $16,510,000 of cash 
and short term investments and in the spring 
sold $25,000,000 of 7.85% Collateral Trust Bonds 
due 1994 payable in United States currency. The 
Collateral Trust Bonds are direct obligations of 
the Company secured by the pledge of an equal 
principal amount of a new series of its First 
Mortgage Bonds that rank equally with all other 
outstanding series of its First Mortgage Bonds. 

The sale of the Collateral Trust Bonds was under- 
written by a large group of investment banking 
firms who offered them to the public in the United 
States at their par value. When converted to 
Canadian funds, the proceeds from the sale of 

this issue amounted to $26,909,000. The net result 
of these various transactions during the year was 
a $21,584,000 addition to working capital and 

the Company ended the year in a strong liquid 
position with $33,234,000 in cash and short term 
investments. 


23 


GROSS 
OPERATING 
REVENUE 


Millions of dollars 


FUNDS 
GENERATED 
FROM OPERATIONS 


Millions of dollars 


NET EARNINGS 


Millions of dollars 


Income Tax 


Hudson’s Bay Oil and Gas Company Limited and Subsidiary Con 
CONSOLIDATED BALANCE SHEET - DECEMBER 31,1969 ANI 


ASSETS 


1968 
CURRENT ASSETS 
Sasi eb tcine Ga drei Pd Leite Soe eee ene ee See $ 1,374,000 $ 1,558,000 
Short term investments at cost, 

Whichvapproximiates market a. ae. een eee 31,860,000 14,952,000 
Accounts receivable (NOtG) 5) Scar: ce eee 20,257,000 18,862,000 
Inventories 

Products at lower of average cost or realizable value .. 1,462,000 508,000 

Materials and supplies at or below average cost ..... 1,275,000 1,507,000 

‘Lotal; Current = ASsGls=.cccmes ahaa ena ee eee eee 56,228,000 37,387,000 
PROPERTY, PLANT AND EQUIPMENT (Notes 1 and 2) 
INC COST e< Sen ROA 5S ar ee PL RE ee ee 370,027,000 337,546,000 
Less: Accumulated depreciation, depletion and 
AIMOTUZATIONS 2 aca oc rote ee oe eee ce nen eae 119,008,000 105,718,000 
251,019;000 231,828,000 
OTHER ASSETS 
Production payments. receivable pea ttrt aan eer eet 3,761,000 9,866,000 
Less: Loans repayable therefrom (Note 6) ............. 3,761,000 9,866,000 
Investments in non-controlled companies at cost ...... 1,793,000 1,937,000 
Unamortized bond discount and expense ............. 821,000 404,000 
Unamortized) soodwill seme... tes re ie eer ee 286,000 304,000 
Deposits, deferred charges and miscellaneous assets 
Al COSE Sahay vor a eis ae coke et ene enaas ee ec naar 3,360,000 2,467,000 
6,260,000 B12, 000 


$313,507,000 $274,327 ,000 


Approved on behalf of the Board: 


DIRECTOR 


DIRECTOR 
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LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities (Note 5) ...... 
Dividends payable Note 5)! os... 624. soos oon Oe 
Nocomerancd.otnen taxes Payables a. Wig cancun cae oe 
Long term debt due within one year (Note 6) .......... 


Mora MeUirenieliaOiitlesawe tee ts Men aye hed, 
LOUNG, THERM) IDIEBI (N@W2'G) soc ooncoonacnescbucanvcuuct 


DEFERRED CREDITS 


Other 


PAG, KGUis 16) Lome ns) sulle eerie) fe), 18) fe! (9) (ete) ele) 0) (ee) 6\ fe) [sel a. ep le: je) ef 8) ie) va) ie) isle) 6.15, 


SHAKEROLDERS EQUITY, 


Capital stock (Note 7) 
Authorized 
Preferred — $50 par value — 1,500,000 shares 
Common — $2.50 par value — 25,000,000 shares 


Issued and outstanding 
5% Cumulative redeemable convertible 
preferred shares series A — 600,000 shares ....... 


Common = 10 LOA C7Acsianesnaa camo kat ee eee aan 
Conti buted Est DlUS tegatana sia. sir cia eee wis tak. 
Reta med seanriinie guerre Ahearn cers cheba. 1s, atatie 


See accompanying notes 
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$313,507 ,000 


1968 
$ 19,226,000 $ 19,342,000 
4,949,000 9,522,000 
2,407,000 269,000 
4,238,000 4,430,000 
30,820,000 33,563,000 
83,061,000 62,593,000 

5,175,000 === 
1,540,000 1,643,000 
6,715,000 1,643,000 
30,000,000 30,000,000 
45,735,000 45,735,000 
21,095,000 21,095,000 
96,081,000 79,698,000 
192,971,000 176,528,000 


$274,327,000 


CONSOLIDATED STATEMENT OF EARNINGS 
Years ended December 31, 1969 and 1968 


REVENUES 


Gross operating revenues: 2. cca a cnuelap ae aie tee 
Investnent and Other incomes... scsi aeeeene eee 


EXPENSES 


Explorati@n eee ate ctee ete cee One re eee 
Production ¢2..0:.0 2a ese sgn Oe ee eee eee 
Pioe-linevand product CistriOUtion asc. ame reer 
General sacdimimistrativent 22 cere ee ee are ee eee 
Depletion ssa. che. © waters reine ere ne eee ee 
DM CMrECIATONiie carecle trae te eee eee ee eee 
Amortization of undeveloped oil and gas rights ........ 
Dry holes and. abancOnmentsan mene ers tae areas 
INterestatNotet6)) Svacin ces cl nor nee eee are See 
Others Gratioroe co cate cep eons remnant ran tt eee 


NEREARININGSsBEEORESING@ iM |EayAU\ ES meee 
Naxcroyaaves Hepes UNVOHESZ8) Gg ooo oacocaaGacaaosmgoncsonenen 


INET EARNINGS (NOtG Teepe cee cere ens conve ee rele tener rece 


NET EARNINGS PER COMMON SHARE 
(atter*preferned dividends) ee. sre een eee eee nee nae 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Years ended December 31, 1969 and 1968 


Retained! Earnings: =s|anuary) | sacs aiaete tees ee enn eee 
INGEESIOIT Ses sus eat owe sia eaclaieaeet sae ae a ee eee eee eee 


Dividends Declared 
PreferrecdssharesS- acre auc. tee ee ee oe 
COMMON sShareSage aac. ae ee ee ee ee eee 


Retained Jcamings — December 31 nan a ene meee eae 


See accompanying notes 
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1969 


$ 76,495,000 
4,867,000 


81,362,000 


9,438,000 
13,416,000 
2,119,000 
1,988,000 
5,305,000 
7,498,000 
2,453,000 
4,005,000 
5,588,000 
162,000 


51,972,000 


29,390,000 
2,360,000 


$ 27,030,000 


1969 


$ 79,698,000 
27,030,000 


106,728,000 


1,500,000 
9,147,000 


10,647,000 
$ 96,081,000 


1968 


$66,884,000 
3,887,000 


70,771,000 


8,339,000 
11,062,000 
1,839,000 
1,628,000 
4,814,000 
6,353,000 
1,764,000 
3,852,000 
4,059,000 
251,000 


43,961,000 


26,810,000 
20,000 


$26,790,000 


$1.38 


1968 


$63,555,000 
26,790,000 


90,345,000 


1,500,000 
9,147,000 


10,647,000 
$79,698,000 


CONSOLIDATED STATEMENT OF 
SOURCES AND USES OF FUNDS 


Years ended December 31, 1969 and 1968 


SOURCES OF FUNDS 


CUS SE AGU CSR a agen Ee ee 

Add non-cash items included in net earnings: 
Depreciation, depletion and amortization .......... 
Diy holes and abamdonments s.<.1.5+....acese:; 
Other 


Lie ONCOL 3) KOO Oe A Oe eect G ory on on ao) TCC DO Ecler ch ioe curiae 


Funds generated from operations ............... 
Sc lesorsecllateval Mist BONUS: aac. Gaps. nue wees nals 
Sale of properties and investments .................. 
Advances received on future natural gas sales ......... 


ATEN ID oo Va NUL ANB tocar aca ceive ini) «over 


WSEs OF FUNDS 


Expenditures for property, plant and equipment ...... 
RedUctonsonlong term debty, eek. ae reac. ohh oS 
BIVICenCssUeC Aled ee me i ime ec ia enalueeid Boks 
WASCE MAN COUSL etme hen maapeg ween mi eee Marae a eos 


RESULTING INCREASE (DECREASE) 
ini casiteanoshort ten InVestm1enises se aca ees oe: 
HpotiehWoncdne capital Mens <4 Mee eeten wens oe Ace. 


NT ATER VV OI IGHN CreGe AP DIN Le sues tetaomerepaconarete 


1969 


$ 27,030,000 


15,256,000 
4,005,000 
( 1,497,000) 


1968 


$ 26,790,000 


12,931,000 
3,852,000 
( 822,000) 


44,794,000 
26,909,000 
2,389,000 
5,175,000 


42,751,000 


2,629,000 


$ 79,267,000 


$ 45,380,000 


$ 39,679,000 
6,441,000 
10,647,000 
916,000 


$ 52,356,000 
7,150,000 
10,647,000 
770,000 


$ 57,683,000 


$ 16,724,000 
4,860,000 


$ 70,923,000 


$(22,006,000) 
( 3,537,000) 


$ 21,584,000 


$(25,543,000) 


See accompanying notes 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Hudson’s Bay Oil and Gas Company Limited and 
subsidiary companies as of December 31, 1969 and the consolidated statements of earnings, retained earnings 
and sources and uses of funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, except that provision for taxes on income has not been made on the deferred tax basis in 
respect of depreciable assets as explained in Note (4), these consolidated financial statements present fairly the 
financial position of the Company and subsidiary companies at December 31, 1969 and the results of their 
operations and the sources and uses of their funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


Put Wanuich, Michels Le, 


Calgary, Alberta Chartered Accountants 


February 2, 1970 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


(1) ACCOUNTING PRINCIPLES: 


The consolidated financial statements include the accounts of Hudson’s Bay Oil and Gas Company Limited and 
its subsidiary companies, each of which is wholly owned. The consolidated net earnings include the results of 
subsidiary companies from their respective dates of acquisition and where the purchase price of shares of sub- 
sidiaries exceeded their net book values the excess has been allocated to the assets acquired and additional de- 
preciation, depletion and amortization has been provided accordingly. Where excess cost relates to the purchase 
of goodwill such goodwill is amortized over a ten year period. 

Exploration expenses are charged against earnings as incurred. 

Costs of oil and gas rights are capitalized when acquired. A regular charge is made to earnings for amortiza- 
tion of undeveloped oil and gas rights and when undeveloped rights are surrendered the cost is charged against 
the accumulated amortization. When rights are proven to be productive the original cost is transferred to the 
developed oil and gas rights account and written off by a depletion charge calculated on the unit of production 
method. 

All costs of drilling wells are initially capitalized. If, on completion, a well is not capable of commercial pro- 
duction its cost is immediately written off. The costs of successful wells, other than equipment costs, are written 
off by depletion charges on the unit of production method in the same manner as the cost of developed oil and 
gas rights. 

Plant, pipe line and equipment costs are depreciated on the straight line method at rates estimated to write off 
the costs over the useful lives of the assets, except that certain pipe line assets are depreciated on the unit of 
throughput method. 


(2) PROPERTY, PLANT AND EQUIPMENT: 


Assets Accumulated Accumulated Accumulated 

at Cost Depreciation Depletion Amortization Net 
Undeveloped oil and gas rights .......... ¢$ 45,036,000 $ - $ - $5,655,000 $ 39,381,000 
Developed oil and gas rights ............. 32,864,000 = 11,130,000 = 21,734,000 
Oil and gas rights on Hudson’s 

Bay GompanylandSmmcae niaenitrrrsnnet 1,000 - - - 1,000 

Wells einyel ireleueel TACIIMIES accccccnnaccoee 182,600,000 28,837,000 54,176,000 = 99,587,000 
Plantseancderelatedmraciliticsammrn icin 73,166,000 10,863,000 = - 62,303,000 
Pipe line and product distribution facilities 33,741,000 7,210,000 - - 26,531,000 
Other eee cere sew ein eee le se ee 2,619,000 1,137,000 - - 1,482,000 
otal Decembersin 969s ee ene $370,027,000 $48,047,000 $65,306,000 $5,655,000 $251,019,000 
Wore = Wereeimloer Bil, WIS acosccccoon0ss $337,546,000 $41,859,000 $60,322,000 $3,537,000 $231,828,000 


Pursuant to an agreement the Company has an exclusive right until December 31, 1999, to lease any or all of 
the petroleum and natural gas rights owned by Hudson’s Bay Company. The exercise of this right requires no 
bonus payment. The Hudson’s Bay Company lands subject to this agreement totalled 4,530,000 acres at December 
31, 1969, primarily in the Provinces of Alberta, Saskatchewan and Manitoba. A nominal value of $1,000 has been 
assigned to these rights. 


(3) REMUNERATION OF DIRECTORS: 


Remuneration paid or payable by the Company and its subsidiaries to the Company’s directors, including 
directors holding salaried employment as officers, totalled $165,000 in 1969. Remuneration to other senior 
officers totalled $185,000. 


(4) INCOME TAXES: 


In determining taxable income under the provisions of the Income Tax Act and Regulations, the Company and 
each of its subsidiaries is permitted to deduct currently: exploration expenses; the acquisition costs of petroleum 
and natural gas rights; the costs of drilling both successful and unsuccessful wells; and capital cost allowances 
greater than depreciation reported in their accounts. Any excess of such deductions over income may be carried 
forward and applied in subsequent years. After claiming maximum allowable deductions, the liability for income 
taxes for all companies is estimated to be $2,360,000, in respect to 1969 operations as compared with $20,000 
in 1968. 


If the Company had followed the deferred tax accounting concept in respect of all timing differences between 
accounting income and taxable income, provisions for deferred income taxes of $8,147,000 for 1969 and $9,389,000 
for 1968 would have been required and the cumulative amount at December 31, 1969 would have been approxi- 
mately $53,844,000. If the Company had provided deferred taxes solely on timing differences related to de- 
preciable assets, deferred income taxes would have been provided in amounts of $4,272,000 in 1969 and 
$2,531,000 in 1968. 


(5) AMOUNTS OWING TO AND FROM AFFILIATED COMPANIES: 


Accounts receivable include $7,095,000 due from Continental Oil Company and its subsidiaries. Accounts pay- 
able include $344,000 due to Continental Oil Company and $64,000 due to Hudson’s Bay Company. The fore- 
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going balances resulted from transactions in the normal course of business. Dividends payable include 
$3,006,000 due to Continental Oil Company and $1,002,000 due to Hudson’s Bay Company. 


(6) LONG TERM DEBT: 
Due Within Long Term 


First Mortgage Sinking Fund Bonds One Year Portion 
4% Series A, due May 1, 1975 — remaining sinking fund requirements $870,000 in 

1971, $1,000,000 per annum — 1972 to 1974 and $10,000,000 at MIQUUIMIRY coagovesee y= $13,870,000 
5% Series B, due October 1, 1971 — remaining sinking fund requirements $50,000 per 

ANU aa igo 917 O eats Cla Zl c eeees Pee eeany eeeeete eavaheny CR Munn ts (tae Le 50,000 50,000 
5¥/4% Series C, due August 1, 1977 — remaining sinking fund requirements $125,000 

in 1971, $160,000 per annum 1972 to 1976 and $100,000 at MEENA! oogeacadso oe - 1,025,000 
52% Series D, due June 15, 1983 — remaining sinking fund requirements $188,000 

in 1970, $1,500,000 per annum 1971 to 1982 and $7,500,000 at MENAOIAIN, Gono Gnaoc 188,000 25,500,000 
7% Series E, due January 3, 1987 — remaining sinking fund requirements $207,000 

in 1971, $500,000 in 1972 and $600,000 per annum 1973 to 1987 ..............- - 9,707,000 


7.85% Series F, due April 15, 1994 (U.S. $25,000,000 issued and pledged to secure 
payment, of the 7.85%, Collateral Trust.Bonds due 1994) ...0.5..20ccecce.encnes - - 
238,000 50,152,000 
Collateral Trust Bonds 


7.85% Collateral Trust Bonds due April 15, 1994 — sinking fund requirements U.S. 
$1,250,000 per annum 1979 to 1993 and U.S. $6,250,000 at maturity. (U.S. 
$25,000,000 recorded at exchange rate in effect at date of issue) ................ = 26,909,000 


Term Loan 


Secured by assignment of hydrocarbon reserves. Interest at prime bank rate for 
production loans, principal repayable in ten quarterly installments of $1,000,000 


each wid imal linsealllameie cline ANomill 1, ID72 soncesacenaovanscocbnobaotapeenr 4,000,000 6,000,000 
UGE = VByerealapleiowcily Woe eerie onus on cn ao acca cm oan coaacihete a camecco Omaieg ae $4,238,000 $83,061,000 
‘Inoue | DYeveretanl crater UCI teh wtion oo oon bomen ean o Cpe nlp AG EA tia abate doe be carat $4,430,000 $62,593,000 


On the foregoing long term debt the aggregate payments of principal required in each of the next five years 
are as follows: $4,238,000 in 1970; $6,752,000 in 1971; $5,160,000 in 1972; $3,260,000 in 1973 and $3,260,000 in 
1974. 

The loans of $3,761,000 recorded as a deduction from production payments receivable were incurred for the 
purposes of financing the cost of acquiring certain petroleum and natural gas rights which have been assigned as 
security for these loans. Since repayments of these loans and interest thereon is to be made exclusively from 
the proceeds of production from the assigned interests and the Company has no other obligation, the loans have 
been deducted from the production payments receivable. 


Interest of $5,588,000 includes interest of $5,045,000 on long term debt described in the above table; interest 
of $524,000 on production loans described in the preceding paragraph; and other interest charges of $19,000. 


(7) CAPITAL STOCK: 


The Preferred Shares Series A are redeemable at the option of the Company from October 15, 1972 through 
October 14, 1977 at $53.50 and thereafter at $51.00. At the option of the holder each Preferred Share Series A 
may be converted into one and one-fifth Common Shares at any time on or before October 15, 1972 or there- 
after may be converted into one Common Share on or before October 15, 1977 or such earlier date as may result 
from notice of redemption of the shares. 

At December 31, 1969 there were 720,000 Common Shares reserved for issue upon exercise of the rights of 
conversion attaching to the Preferred Shares Series A, being the maximum number of Common Shares that would 
be issued if all the Preferred Shares Series A were converted during the first conversion period. 


(8) COMMITMENTS AND CONTINGENT LIABILITIES: 


At December 31, 1969 the Company had. long term lease agreements for office space under which the net 
rentals payable in 1970 will be $327,000, including $296,000 payable for the Calgary office building. 

The Company and its subsidiaries have issued to and deposited with governmental authorities an aggregate of 
$929,000 of non-interest bearing demand notes to be held as security for the performance of work obligations 
in respect of certain exploratory rights. 


The Company has a contingent liability to purchase up to $2,258,000 of bonds of a pipe line company in which 
it has a share ownership. In addition, the Company has guaranteed the payment of principal (amounting to 
$2,974,000 at December 31,1969) and interest on certain outstanding debentures of the same pipe line company. 
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Hudson’s Bay Oil and Gas Company Limited 


Incorporated under the Laws of Canada 


BOARD OF DIRECTORS 


A. W. TARKINGTON, Chairman, New York, Vice-Chairman of the Board of 
Directors of Continental Oil Company 


J. R. MURRAY, Vice-Chairman, Winnipeg, Managing Director of Hudson’s Bay 
Company 


T. N. BEAUPRE, Montreal, Chairman of the Board of Directors of Domtar 
Limited, and a Director of Hudson’s Bay Company 


W. E. GLENN, Houston, President of Western Hemisphere Petroleum Division 
and a Director of Continental Oi! Company 


D. C. JONES, Calgary, Executive Vice-President of the Company 


D. E. KILGOUR, Winnipeg, President and a Director of The Great-West Life 
Assurance Company, and a Director of Hudson’s Bay Company 


HERBERT H. LANK, Montreal, Director of DuPont of Canada Limited 


J. G. MCLEAN, New York, President and Chief Executive Officer and a Director 
of Continental Oil Company 


L. J. RICHARDS, Calgary, President of the Company 


J. S. ROYDS, New York, Senior Vice-President and a Director of Continental 
Oil Company 


OFFICERS 


L. J. RICHARDS, President 

D. C. JONES, Executive Vice-President 

K. H. BURGIS, Financial Vice-President 

R. J. HAMILTON, Vice-President, Exploration 
S. G. OLSON, Vice-President, Production 

R. F. HASKAYNE, Controller 

F. J. MAIR, Treasurer 

W. E. SELBY, Secretary 
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TEN YEAR FINANCIAL REVIEW “) 


GROSS OPERATING REVENUES 


CRUE NOD sate aay Ue hes Socata 8 ws aver ee eh ene: a ee een 
Natural Gas Liquids 
Natural Gas 
SS Us ee cee a tee hI eR enh step In nae 
Rrotessing INOM-OWned Gas nan aman. Oe aati eee © 
Pipeline ands) roduc Disthibutiona. a. .asaeean an eee 


@) <6! (ey) a) 0/16) 8) 6/4) Ke) (Whe! 8) <8) 6) 8 ce trese. 18) (6) 68 he: sine rie) 104) 6) 6) eine) ae) 


BixSl Wiel (o's) ww Sie. ‘evel @) te, \eie) is], Si ce) (0) (6, 6 ¢.ufel le iel)@. (6) te.48\ Sell emecle\) @) a) eho! ee) -o 


5) 13 D:61 eo 7s, (else) a) (9l\-6\'e! (6 idle) (6) ,0) (8) 4, (6le, ‘B) a (a)"(01 10).6. (6) ele) se. (@) 16) 0) e! e's) 0: Tele) 18.6! le) 18) 


EARNINGS AND DIVIDENDS 


Net Earnings (2) 
DETOLETIN COME Lakes «mates usin oa eee ee ents 
PLS LIVE OMIG sl AKeSiey. ae ectate Uhtcitn Oe ate Gone nee eee 
Per Common Share (after preferred dividends) ............ 
Funds Generated from Operations 
Total’ Giterancomestaxes)) .ag.cla es a) any sie -o ae ee eee eee 
Per Common Share (after income taxes and preferred dividends) 
TOFALUBIVIDEN DosDECUARE ID mes ae cecere sien chaser a 
Rete Commo ne Sale bess weeceee seas: & uycententeeee sca eae ee 
Perl feferrecle olralGaaaan. cer scke omits conte aetna tic n ioos eerste ae 


CAPITALIZATION 


Long-Term Debt (including portion due within one year)........ 
Shareholders s FOUIIVAr a seu eee tae ore ee ee 


TOTAH CAPITAL. EMPLEO VED soe tn eealsnieen scent wlereeonus ters 
Shareholders’ Equity as % of Total Capital Employed ...... 
Number of Preferred Shares Outstanding ................ 
Number of Common Shares Outstanding ................ 


CAPITAL EXPENDITURES AND EXPLORATION EXPENSES 


Exploration Expenses 

Geological, Geophysical and Other Exploration Expenses. . 

bease: Rentals wnt 5 merce cktyite coke oot ale Wis uC tamer eae 
Acauisitionm or OilandiGas RigntS -le> saaee ce yes che eee 
Exploratory Drilling 
Development Drilling and Production Facilities .......... 
Plaritseatid: Relate SF eels aim ean acre nenieh ace te ate etene tree ke ch ae 
Pipe Line-and Product Distribution Facilities: . :2..% 075..%5 
Other 


aia! fo) fel ial tia Uial im letiie: w. Ub! > “pind! Ae) fae) couleuielse: ie) ie (e) Leaie)l-e! (eh Le. -@ (altel ie) 7éster4e 10)6/ ne) er) 10) @iee. 


EMPLOYEES AND SHAREHOLDERS 


(1) With the exception of per share figures, dollar amounts are in thousands. 


(2) 
(3) 


Number of Preferred Shareholders 5.......2...02.nca+ son 
Number or Common sharenOlgersi ae. wanna ere ee te 
Number of Employees 


Exclusive of special credits of $856,000 in 1962 and $265,000 in 1960. 


Includes $27,866,000 acquisition costs of Consolidated Mic Mac Oils Ltd. and Security Freehold Petroleums Limite: 


1969 


36,580 
10,593 
15,742 
4,272 
2,099 
6,649 


76,495 


Pike Wye he 8, 
27,030 
1.40 


44,794 
2.37 


87,299 
192,911 


280,210 


68.8% 


600,000 
18,294,044 


6,955 
2,483 
14,171 
4,031 
10,893 
8,663 
1,496 
425 


49,117 


2,077 
8,688 
938 


1968 


36,671 
6,490 
12,445 
4,004 
1,381 
5,893 


66,884 


26,810 
26,790 
796 


42,751 
2.25 


67,023 
176,528 


243,551 
72.595 
600,000 
18,294,044 


557 Gr 
2972 
5,766 
5,303 
IGjoZ2 
26,428 
3,305 
32 


60,695 


2,851 
8,864 
849 


TEN YEAR OPERATING REVIEW 


LIQUID HYDROCARBONS PRODUCTION - NET (Barrels per day) 


Crude. Oil 2cAlbertates oa: aes a etree ame ee 
British Columbia ey. een tree eee een a 
Saskatchewan seers or cae es eee eas) ne en 
Maltiite bad ateeccaen ren © atte tree aces tenn ae morn nae 


LP Gis cay terrace laces Ceterenc ome ccotene tare eae 
TOTALINATURAIS GASTEIO WI) S i sees canes 
TOTAL CRUDE OIRANDINATIURAL GASH (OULD Saas eee oe 


NATURAL GAS SALES - NET (Millions of cubic feet per day) ............. 


SULPHUR (Wet long tons *pencday)si-5 PrOdUCTION ma ae nan ine ene 
SAIS Pee Ree Ge ee rece 


PIPE LINE 


Threughpute (Barrels. percday) mamnewn eee emer ewe eee 
Miles-ote Frunk Ein@arus oes ate ee eee eicenede cite eae onc ae weer meets 


WELL DATA 
NET DEVELOPMENT WELLS COMPLETED 


(O) | Rea et eee eer entp il tat sa et oe EN Cee ets Ata fs eats oe 


NET EXPLORATORY WELLS COMPLETED 


Oils AR ee er cea oe Ne ley Ae Pest OTE Se 


PRO FN errr ere are PA Wren oge ec 3 ens hoc tn gyre or 


NET VWWELESSGAPABLE OF PRODUGTION 


OT Wells oe aie eee a att retin eclereee a aN Ss Pe 
Gas Wellsia eet eae cir pee beeen reer cae manent aera geercer 


BT CO ALES oo ies th fac is hs mente Meare Or he NE oa ee eae ae 


OIL AND GAS RIGHTS - NET (Thousands of acres) 
Undeveloped 


AIBGrta ne tne 5 eo Pte Thee ey ee een 
Saskatche walt igs ecccan Ona ale ice wae ence eee eee 
British Gol uri s prs soe acer eter neces Meareiet Nien 5 Mir ee a ee 
Northwest Territories (including Arctic Islands) «<1... ++ -..+=%- 
Marititme@s seca unto aie en oe re tame eee ae es ee Sat 
Mia riito bat <trankecd veantece eaietot Rice ne cere can Mien ne aan eet cee 


TOTAL UNDEVEL@ PED Capers eres et eae ee en eee 
Developed. Gs.g2cc6 5 Bearer ete See er een aren aes 


TOOTA Ls * 5 og hectares aso arc te he arr hats Sacra ry me ee ee een 
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1969 


31,632 
6,100 
4,527 

AD 


42,478 


10,058 
1,890 


11,948 
54,426 


281.7 


| 


a ee ee ee a ee ee ee 


1967 1966 1965 1964 1963 1962 1961 1960 
29,306 25,000 25,456 26,389 25,057 22 or 22,524 1Dj525 
5,693 5,247 3,083 aA) 2,216 1,354 178 10 
259 4,826 4,582 4,294 5799 3,205 2,668 2,386 
16 14 13 10 10 4 5 8 
40,354 35,943 33,134 a2 913 31,082 26,790 LOT 2 21/929 
6,282 5,944 5,303 4,877 4,373 3,349 oul 694 
658 569 453 346 234 23. 139 66 
6,940 6,513 57 a6 D223 4,604 3,564 1,450 760 
47 294 42,456 38,890 38,136 35,686 30,354 20,822 22,689 
167. 169: 13622 116.6 104.6 82.1 60.1 43.6 
481 404 344 246 238 140 lit 2 
433 386 343 245 237. 132 e) = 
58,812 56,123 57,502 58,817 53,724 42,678 30,759 23,597 
420 591 200 200 200 187 lai, 78 
366 334 314 297: 266 Sah) 166 114 
30.0 34.8 38.4 60.2 66.3 65.1 Sy aeA 47.9 
AZ 9.8 10.3 8.0 8.7 7a | Dee, TA 
8.8 V2 10 9:3 14.9 13.8 pes 4.8 
53.9 56.7 52:7 78.0 39.9 86.0 60.6 59.8 
ee) oD Tigo 5) 5.4 2.8 35 3.0 
8.0 9.0 4.2 Ted 8.1 23 Die 4.0 
Se ee) 40.0 28.9 28.9 22.1 16.8 9.6 14.3 
61.2 DG. 40.3 41.6 Bar0 21:9 18.3 21.3 
203 222 Res) 220 249 164 126 140 
Epa DD7 al 9197, Di7e2 877.0 754.6 698.6 646.6 
O27 166.8 152.7, 136.2 12533 97.4 88.0 80.0 


ilo leo eer 1,072.4 1,053.4 1,002.3 852.0 786.6 720.6 


5,020 6,434 6,699 5,745 5,601 4,367 4,267 3,986 
4,996 5,190 3,99) 2,960 2,980 2,000 2,584 2,628 
980 1025 1,203 1,161 1952 2,000 Zora 4,102 
2293 2,053 1,871 1,027 1,461 1097 az 2,012 
4,583 9,167 9,167 = = = _ - 
109 789 she) ee 2 he 703 703 703 
ae AS I a eR ne ro NOP Fane nen On 
195101 24,644 23,660 11,685 12,786 11,422 1,650 13,431 
405 383 356 347 a2 274 242 164 
I a a Ng ee 
19,566 25,027 24,016 Ini. tS, 107) 11,696 11,892 13,a05 


Tm  ———————— —_———————————————— 


1967 1966 1965 1964 1963 1962 1961 1960 


34,848 51,358 28,867 28,879 27 laz pe teyy 20,887 17,720 
6,314 5,826 5,196 4,709 4,312 3,234 A O97, 588 
10,483 9,009 7239 5,954 5,218 3,092 2,478 1,741 
3,641 1527 1,428 430 411 241 30 - 
ooo 1,197 820 593 666 414 211 131 
5,013 3,565 3,567 SO 3,905 2022 2,236 1,841 
61,688 52,482 47,217 44,242 41,024 33,096 26,939 22,021 
De toa 17,371 LD, 13,803 12.331 10,166 7,006 1,004 
tt o5 84 ee) .67 roy sore .06 
38,277 52,013 29,444 27312 25,760 21,106 16,440 11,089 
2.07 ee) 161 1.50 1.41 Tato a3 (ep. 
9,522 7,318 7,318 6,403 5 488 5,324 3,049 — 
50 40 40 “2)5) 30 30 Ae) - 
625 - ~ - — - - ~ 
73,843 68,753 55,560 51,210 52,858 2a,009 257276 26,500 
160,385 118,300 108,247 100,210 92,810 77 A79 TAN Thee 68,324 
234,228 187,053 163,807 151,420 145,668 101,068 97,059 94,824 
68.5% 63.2% 66.1% 66.2% 63.7% 76.7% 74.0% 72.1% 
600,000 — ee 


294,044 18,294,044 18,294,044 18,294,044 18,294,044 17,744,592 17,744,592 17,744,592 


5,156 3,319 2,720 2,570 2,269 2,535 1,841 2,251 
2,280 2,857 2,908 2,224 2,191 2,027 2,032 2,169 
1,493 3,775 7 847 3,037 28,534 4,320 2,138 3,344 
8,053 5,873 4,535 4,191 4,663 3,224 2,105 2,791 

13,100 8,891 7,618 10,433 12,396 8,287 7,704 9,424 
6,049 4,788 5,861 5,350 2,812 1,899 6,849 1,175 
5,085 8,536 847 812 2,341 3,315 2,426 242 

536 354 362 358 161 245 131 307 

41,752 38,393 32,698 28,975 55,367 (3) 25,852 25,226 21,703 
3,312 - = = = = = a 
9,254 9,859 10,674 11,548 12,526 11,038 11,485 11,956 


738 613 574 506 475 454 425 407 
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HEAD OFFICE 
320 Seventh Avenue South West, Calgary 2, Alberta 


SUBSIDIARY COMPANIES (all wholly-owned) 
AURORA PIPE LINE COMPANY, incorporated 
by Special Act of the Parliament of Canada 


BLUE FLAME PROPANE LTD., incorporated 
under the Laws of the Province of Alberta 


HBOG MINING LIMITED, incorporated under 
the Laws of the Province of Ontario 


MIC MAC OILS (1963) LTD., incorporated under 
the Laws of the Province of Alberta 


RANGELAND PIPE LINE COMPANY LIMITED, 
incorporated under the Laws of the Province of 
Alberta 


SECURITY FREEHOLD PETROLEUMS LIMITED, 
incorporated under the Laws of Canada 


TRANSFER AGENTS 
Common Shares 


MONTREAL TRUST COMPANY, 
Calgary, Montreal, Toronto, Vancouver 
and Winnipeg 


MORGAN GUARANTY TRUST COMPANY OF 
NEW YORK, New York 


Preferred Shares 


MONTREAL TRUST COMPANY, 
Calgary, Montreal, Toronto, Vancouver 
and Winnipeg 


STOCK EXCHANGE LISTING 
Common and Preferred Shares 
TORONTO STOCK EXCHANGE 


AUDITORS 
PEAT, MARWICK, MITCHELL & CO., Calgary 
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